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§3010.6
§3010.6 Type 3 adjustment—in gen-
eral.

(a) A Type 3 rate adjustment is a re-
quest for an exigency-based rate ad-
justment. It is authorized only when
justified by exceptional or extraor-
dinary circumstances.

(b) An exigency-based rate adjust-
ment is not subject to the inflation-
based limitation or the restrictions on
the use of unused rate adjustment au-
thority, and does not implement a ne-
gotiated service agreement.

(c) A Postal Service request for a
Type 3 rate adjustment is subject to
public participation and Commission
review within 90 days.

§3010.7 Schedule of regular rate
changes.

(a) The Postal Service shall maintain
on file with the Commission a Schedule
for Regular and Predictable Rate
Changes. The Commission shall display
the Schedule for Regular and Predict-
able Rate Changes on the Commission
Web site, htip:// www.prc.gov.

(b) The Schedule for Regular and Pre-
dictable Rate Changes shall provide
mailers with estimated implementa-
tion dates for future Type 1-A rate
changes for each separate class of mail,
should such changes be necessary and
appropriate. Rate changes will be
scheduled at specified regular inter-
vals.

(c) The Schedule for Regular and Pre-
dictable Rate Changes shall provide an
explanation that will allow mailers to
predict with reasonable accuracy the
amounts of future scheduled rate
changes.

(d) The initial Schedule for Regular
and Predictable Rate Changes must be
filed within 90 days of the effective
date of this rule. The Postal Service
should balance its financial and oper-
ational needs with the convenience of
mailers of each class of mail in devel-
oping the schedule.

(e) Whenever the Postal Service
deems it appropriate to change the
Schedule for Regular and Predictable
Rate Changes, it shall file a revised
schedule and explanation with the
Commission.

(f) The Postal Service may, for good
cause shown, vary rate adjustments
from those estimated by the Schedule
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for Regular and Predictable Rate
Changes. In such case, the Postal Serv-
ice should provide a succinct expla-
nation for such variation with its Type
1-A filing. No explanation is required
for changes involving smaller than pre-
dicted rate adjustments.

Subpart B—Rules for Rate Adjust-
ments for Rates of General
Applicability (Type 1-A and
1-B Rate Adjustments)

§3010.10 Procedures.

(a) The Postal Service, in every in-
stance in which it determines to exer-
cise its statutory authority to make a
Type 1-A or Type 1-B rate adjustment
for a market dominant postal product
shall:

(1) Provide public notice in a manner
reasonably designed to inform the
mailing community and the general
public that it intends to change rates
not later than 45 days prior to the in-
tended implementation date; and

(2) Transmit a notice of rate adjust-
ment to the Commission no later than
45 days prior to the intended imple-
mentation date.

(b) The Postal Service is encouraged
to provide public notice and to submit
its notice of rate adjustment as far in
advance of the 45-day minimum as
practicable, especially in instances
where the intended price changes in-
clude classification changes or oper-
ations changes likely to have material
impact on mailers.

§3010.11 Limit on size of rate in-
creases.

(a) Rate increases for each class of
market dominant products in any 12-
month period are limited.

(b) Rates of general applicability are
subject to an inflation-based limitation
computed using CPI-U values as de-
tailed in §3010.12.

(c) An exception to the inflation-
based limitation allows a limited an-
nual recapture of unused rate author-
ity. The amount of unused rate author-
ity is measured separately for each
class of mail.

(d) In any 12-month period the infla-
tion-based limitation combined with
the allowable recapture of unused rate
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authority equals the price cap applica-
ble to each class of mail.

§3010.12 Source of CPI-U data for pur-
poses of annual limitation.

The monthly CPI-U values needed for
the calculation of the annual limita-
tion under this part shall be obtained
from the Bureau of Labor Statistics
(BLS) Consumer Price Index—All
Urban Consumers, U.S. All Items, Not
Seasonally Adjusted, Base Period 1982
84 = 100. The current Series ID for the
index is “CUURO0000SA0.”

§3010.13 Proceedings for Type 1-A
?nd Type 1-B rate adjustment fil-
ings.

(a) The Commission will establish a
docket for each rate adjustment filing,
promptly publish notice of the filing in
the FEDERAL REGISTER, and post the
filing on its Web site. The notice shall
include:

(1) The general nature of the pro-
ceeding;

(2) A reference to legal authority to
which the proceeding is to be con-
ducted;

(8) A concise description of the
planned for changes in rates, fees, and
the Mail Classification Schedule;

(4) The identification of an officer of
the Commission to represent the inter-
ests of the general public in the docket;

(5) A period of 20 days from the date
of the filing for public comment; and

(6) Such other information as the
Commission deems appropriate.

(b) Public comments should focus
primarily on whether planned rate ad-
justments comply with the following
mandatory requirements of 39 U.S.C.
chapter 36, subchapter 1:

(1) Whether the planned rate adjust-
ments measured using the formula es-
tablished in §3010.23(b) are at or below
the annual limitation established in
§3010.11; and

(2) Whether the planned rate adjust-
ments measured using the formula es-
tablished in §3010.23(b) are at or below
the limitations established in §3010.28.

(c) Within 14 days of the conclusion
of the public comment period the Com-
mission will determine, at a minimum,
whether the planned rate adjustments
are consistent with the annual limita-
tion set forth in rule 3010.11; the limi-

§3010.13

tations set forth in rule 3010.28; and 39
U.S.C. 3626, 3627, and 3629, and issue an
order announcing its findings.

(d) If the planned rate adjustments
are found consistent with applicable
law by the Commission, they may take
effect pursuant to appropriate action
by the Governors.

(e) If planned rate adjustments are
found inconsistent with applicable law
by the Commission, the Postal Service
will submit an amended notice of rate
adjustment and describe the modifica-
tions to its planned rate adjustments
that will bring its rate adjustments
into compliance. An amended notice of
rate adjustment shall be accompanied
by sufficient explanatory information
to show that all deficiencies identified
by the Commission have been cor-
rected.

(f) The Commission will post any
amended notice of rate adjustment fil-
ing on its Web site and allow a period
of 10 days from the date of the filing
for public comment. Comments in the
amended notice of rate adjustment
should address the subjects identified
in rule 3010.13(b).

(g) The Commission will review any
amended notice of rate adjustment to-
gether with any comments filed for
compliance and within 14 days issue an
order announcing its findings.

(h) If the planned rate adjustments as
amended are found to be consistent
with applicable law, they may take ef-
fect pursuant to appropriate action by
the Governors. However, no rate shall
take effect until 45 days after the Post-
al Service files a notice of rate adjust-
ment specifying that rate.

(i) If the planned rate adjustments in
an amended notice of rate adjustment
are found to be inconsistent with appli-
cable law, the Commission shall ex-
plain the basis of its determination and
suggest an appropriate remedy.

(j) For purposes of subsequent Com-
mission proceedings, findings that a
planned Type 1 rate adjustment is in
compliance with the annual limitation
set forth in §3010.11; the limitations set
forth in §3010.28; and 39 U.S.C. 3626,
3627, and 3629 are decided on the merits.
A Commission finding that a planned
Type 1 rate adjustment does not con-
travene other policies of 39 TU.S.C.
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